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§ 69.152 End user common line for price cap local exchange
carriers.

[PUBLISHER'S NOTE: Paragraph (h) was added at 64 FR 16353, 16358,
Apr. 5, 1999, effective July 1, 1999.]

(a) A charge that is expressed in dollars and cents per line per month shall
be assessed upon end users that subscribe to local exchange telephone
service or Centrex service to the extent they do not pay carrier common
line charges. A charge that is expressed in dollars and cents per line per
month shall be assessed upon providers of public telephones. Such charge
shall be assessed for each line between the premises of an end user, or
public telephone location, and a Class 5 office that is or may be used for
local exchange service transmissions.

(¢) The charge for each subscriber line associated with a public telephone
shall be equal to the monthly charge computed in accordance with
paragraph (bk) of this section.

(12) Beginning Januaryuly 1, 39982000, the maximum monthly charge for
each primary residential or single line business local exchange service, in
an entity that does not have deaveraged EUCLs,subscriber line shall be
the eharge-computed-inaccerdance-with his-secH
tesser of (i) the Average Price Cap CMT Revenue Per Line as defined in §

61.3(d) or (ii)
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(A) On July 1, 2000, $4.35.
(B) On July 1, 2001, $5.00
(C)On July 1, 2002 $6.00.
(D) On July 1, 2003, $ 6.50

(2) In the event that GDP-PI exceeds 6.5% or is less than 0%, the
maximum monthly charge in subsection (d){(1)(ii) and the cap will be
adjusted pursuant to § 61.45(b)(1).

(e)(1)-Fhreough-bBecember31;1997, Beginning July 1, 2000 the monthly

charge for each non-primary residential local exchange service_subscriber
line, in an entm/ that does not have deaveraged EUCLs shall be %heehaFge

wh'rehever—fs—iewer the Iesser of
(i) $7.00 or

(ii) the greater of:

(A)The rate as of June 30 , 2000 less reductions
needed to ensure over recovery of CMT
Revenues does not occur, or(B)Average Price
Cap CMT Revenue Per Line.

(2) In the event that GDP-PIl is greater than 6.5% or is less
than 0%, the maximum monthly charge in subsection (e)(1)(i) and
the cap will be adjusted pursuant to § 61.45 b(1).

(3) Where the local exchange carrier provides a residential line to another
carrier so that the other carrier may resell that residential line to a
residence that already receives a primary residential line, the local
exchange carrier may collect the non-primary residential charge described
in paragraph (e) of this section from the other carrier.

(f) Except as provided in paragraphs (n) and (o) of this section, the charge
for each primary residential local exchange service subscriber line shall be
the same as the charge for each single line business local exchange service




PART 69A

subscriber line.

(g) A line shall be deemed to be a residential subscriber line if the
subscriber pays a rate for such line that is described as a residential rate in
the local exchange service tariff,

(h) [Effective July 1, 1999.] Only one of the residential subscriber lines a
price cap LEC provides to a location shall be deemed to be a primary
residential line,

(1) [Effective July 1, 1999.] For purposes of § 69.152(h), "residential
subscriber line" includes residential lines that a price cap LEC provides to a
competitive LEC that resells the line and on which the price cap LEC may
assess access charges.

(2) [Effective July 1, 1999.] If a customer subscribes to residential lines
from a price cap LEC and at least one reseller of the price cap LEC's lines,
the line sold by the price cap LEC shall be the primary line, except that if a
resold price cap LEC line is already the primary line, the resold line will
remain the primary line should a price cap LEC subsequently sell an
additional line to that residence.

(i) A line shall be deemed to be a single line business subscriber line if the
subscriber pays a rate that is not described as a residential rate in the local
exchange service tariff and does not obtain more than one such line from a
particular telephone company.

(j) No charge shall be assessed for any WATS access line.

(k)(1) Beginning on July 1, 2000, and in the absence of voluntary
reductions, the maximum monthly End User Common Line Charge
for multiline business lines in_a given entity that has not deaveraged
End User Common Line charges will be the lesser of:

(i) $9.20 or
(i) the greater of:

{A)the rate as of June 30, 2000, less reductions
needed to to ensure over recovery of CMT Revenues
does not occur, or

(B)Average Price Cap CMT Per Line as defined in §

61.3(d).

Except when the incumbent LEC reduces the rate through
voluntary reductions, the averaged multiline business End User
Common Line charge initially will be frozen until the entity's
multiline business PICC and CCL are eliminated.

(2) In the event that GDP-PI is greater than 6.5% or is less
than 0%, the maximum monthly charge in subsection (k)(1)(i) and
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the cap will be adjusted pursuant to § 61.45 b(1).

((1) Beginning January 1, 1998, local exchange carriers shall assess no more than
one end user common line charge as calculated under the applicable method under
paragraph (e) of this section for Basic Rate Interface integrated services digital
network (ISDN) service.

(2) Local exchange carriers shall assess no more than five end user common line
charges as calculated under paragraph (b) of this section for Primary Rate Interface
ISDN service.

(m) In the event the local exchange carrier charges less than the maximum end user
common line charge for any subscriber lines, the local exchange carrier may not
recover the difference between the amount collected and the maximum from carrier
common line charges or PICCs.

(n) Through December 31, 1997, the End User Common Line charge for a residential
subscriber shall be 50% of the charge specified in paragraphs (b) and (d) of this
section if the residential local exchange service rate for such subscribers is reduced
by an equivalent amount, provided that such local exchange service rate reduction is
based upon a means test that is subject to verification.

(o) Paragraphs (0)(1) and (0)(2) of this section are effective through December 31,
1997.

(1) The End User Common Line charge for residential subscribers shall be reduced to
the extent of the state assistance as calculated in paragraph (0)(2) of this section, or
waived in full if the state assistance equals or exceeds the residential End User
Common Line charge under the circumstances described in this paragraph. In order
to qualify for this waiver, the subscriber must be eligible for and receive assistance
or benefits provided pursuant to a narrowly targeted telephone company lifeline
assistance program, requiring verification of eligibility, implemented by the state or
local telephone company. A state or local telephone company wishing to implement
this End User Common Line reduction or waiver for its subscribers shall file




PART 69A

information with the Commission Secretary demonstrating that its plan meets the
criteria set out in this section and showing the amount of state assistance per
subscriber as described in paragraph (0)(2) of this section. The reduction or waiver
of the End User Common Line charge shall be available as soon as the Commission
certifies that the state or local telephone plan satisfies the criteria set out in this
paragraph and the relevant tariff provisions become effective.

(2)(i) The state assistance per subscriber shall be equal to the difference between
the charges to be paid by the participating subscribers and those to be paid by other
subscribers for comparable monthly local exchange service, service connections and
customer deposits, except that benefits or assistance for connection charges and
deposit requirements may only be counted once annually. In order to be included in
calculating the state assistance, such benefits must be a single telephone line to the
household's principal residence.

(ii) The monthly state assistance per participating subscriber shall be calculated by
adding the amounts calculated in paragraphs (0)(2)(ii)(A) and (0)(2)(ii)(B) of this
section.

(A) The amount of the monthly state assistance per participating subscriber for local
exchange service shall be calculated by dividing the annual difference between
charges paid by all participating subscribers for residential local exchange service
and the amount which would have been charged to non-qualifying subscribers for
comparable service by twelve times the number of subscribers participating in the
state assistance program. Estimates may be used when historic data are not
available.

(B) The amount of the monthly state assistance for service connections and
customer deposits per participating subscriber shall be calculated by determining the
annual amount of the reductions in these charges for participating subscribers each
year and dividing this amount by twelve times the number of participating
subscribers. Estimates may be used when historic data are not available.

(p) Through December 31, 1997, in connection with the filing of access tariffs
pursuant to § 69.3(a), telephone companies shall calculate for the association their
projected revenue requirement attributable to the operation of § 69.104 (n) through
(o). The projected amount will be adjusted by the association to reflect the actual
lifeline assistance benefits paid in the previous period. If the actual benefits
exceeded the projected amount for that period, the differential will be added to the
projection for the ensuing period. If the actual benefits were less than the projected
amount for that period, the differential will be subtracted from the projection for the
ensuing period. Through December 31, 1997, the association shall so adjust amounts
to the Lifeline Assistance revenue requirement, bill and collect such amounts from
interexchange carriers pursuant to § 69.117 and distribute the funds to qualifying

telephone companies pursuant to § 69.603(d).

(q) End User Common Line De-Averaqging. Beginning on July 1, 2000,
ILECs may geographically deaverage End User Common Line charges subject to the
following conditions:

(1) In order for an ILEC to be allowed to de-average End User
Common Line charges within a study area, the ILEC must have state
Commission _approved geographically deaveraged rates for UNE Lloops
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within that study area. Except where an incumbent LEC geographically
deaverages through voluntary reductions, before an ILEC may
geographically deaverage its End User Common Line rates, its Originating
and Terminating CCL and Multiline Business PICC rates in that study area
must equal $0.00.

{(2) All geographic deaveraging of End User Common Line charge by
customer class within _a study area must be according to the state
commission-approved unbundled network element loop zone. Solely for
the purposes of determining interstate subscriber line charges and the
interstate access universal service funding described in_54.806 and
54.807, an ILEC may not have more than four geographic SLC/USF zones
absent a review by the Commission Where an ILEC has more than four
state-created UNE zones and the Commission has not approved use of
additional zones, the ILEC will determine, at its discretion, which state-
created UNE zones to consolidate so that it has no more than four zones
for_the purpose of determining interstate subscriber line charges and
interstate access universal service funding.

(3) Within a given zone, Multiline Business End User Common line
rates cannot fall below Primary Residence, Single Line Business or Non-
Primary charges. Non Primary End User Common Line charges cannot fall
below Primary Residence, Single Line Business charges.

{4) For any given class of customer in any given zone, the Zone
de-averaged End User Common Line Charge in that zone must be greater
than or equal to the Zone de-averaged End User Common Line charge in
the zone with the next lower Zone Average Revenue Per Line.

(5) The sum of all revenues per menth that would be generated
from_all deaveraged End User Common Line charges in all zones within a
study area plus Study Area Access USF Support (as defined in § 54.806)
for_that study area divided by the number of lines in_that study area
cannot exceed Average Price Cap CMT Revenue Per Line as defined in §
61.3(d) for that study area. In addition, the sum of revenues per month
that would be generated from all deaveraged End User Common Line
charges in all End User Common Line charge deaveraging zones within a
filing entity plus revenues per month from all End User Common Line
charge, muiltiline business PICC and CCL charges from study areas within
that filing entity that have not geographically deaveraged End User
Common Line charges plus the sum of all Study Area Access USF Support
{as defined in § 54.806 and 54.807) in all study areas_within the filing
entity, divided by the number of lines _cannot exceed Average Price Cap

CMT Revenue Per Line as defined in § 61.3(d) for the filing entity.

(6) Maximum Charge. The maximum zone deaveraged End User
Common Line Charge that may be charged in any zone is the lesser of the
highest Zone Average Revenue Per Line within the study area or the
applicable nominal cap specified in 69.152(d}{(1)(ii), 69.152(e)}(1)(i) or
69.152 (k)(1)(i) or the Current Cap for that designated period pursuant to
69.152 (d)(1)(ii). Zone Average Revenue Per Line is the Price Cap CMT
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Revenue per Line allocated to a particular state-defined zone used for
deaveraging of UNE loop prices. The zone average revenue per line is
computed pursuant to 61.3 (ww).

{(7) Minimum Charge. Except where an incumbent LEC chooses to
lower the deaveraged SLC through voluntary reductions, the minimum
zone deaveraged Subscriber Line Charge in any zone in a study area is at
least the lowest Minimum EUCL. Minimum EUCL is Zone Average Revenue
Per Line to recover the difference between Study Area Universal Service
Support and Study Area Above Benchmark Revenues, first from Zone 1
until the SLCs in Zone 1 equal to the SLCs in Zone 2, and then from lines
in Zones 1 and 2 equally until the St Cs in those Zones reach Zone 3 {with
all SLCs subject to the applicable residential and multiline business lines
nominal caps).

(8) Voluntary Reductions, A “Voluntary Reduction” is one in
which the ILEC reduces prices other than through offset of net increases in
End_User Common Line charge revenues or_study area USF support
received pursuant to §§ 54.806 and 54.807, or through increases in other
zone deaveraged End User Common Line charges.

§ 69.153 Presubscribed interexchange carrier charge (PICC).

(a) A charge expressed in dollars and cents per line may be assessed upon the
Multi-Line business subscriber's presubscribed interexchange carrier to recover
revenues totaling Averaged Price Cap CMT Revenues Per Line times the number of base period
lines less revenues

the-common-Hherevenues-permitted-under-the price-cap-ralesin
part61-of thischapterthat-cannetbe-recovered through the end user common line

charge establlshed under § 69. 152,J2 toa max1mum of$4 31 per line per month -Festduat

694—566&6 In the event the cenllngs on the PICC prevent the PICC from recovermg all
the residual common line, and residual interconnection charge revenues, anrd
marketing-expenses, the PICC shall recover all residual common line revenues before
it recovers residual interconnection charge revenues.;and-aH-residuat

ntereonnection-charge-revenues-before-itrecovers-marketing-expenses:

(b) If an end-user customer does not have a presubscribed interexchange carrier,
the local exchange carrier may collect the PICC directly from the end user.
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(d2) Local exchange carriers shall assess no more than five PICCs as calculated
under paragraph (ad)(2) of this section for Primary Rate Interface ISDN service.

(ge){3> The maximum monthly PICC for Centrex lines shall be one-ninth of the
maximum charge determined under paragraph (adg)(2) of this section, except that if
a Centrex customer has fewer than nine lines, the maximum monthly PICC for those
lines shall be the maximum charge determined under paragraph (ad)(2) of this
section divided by the customer's number of Centrex lines.

§ 69.154 Per-minute carrier common line charge. [Effective Jan. 1, 1998.]

[PUBLISHER'S NOTE: This section was added at 62 FR 31868, 31937, June 11,
1997, effective Jan. 1, 1998.]

(a) Local exchange carriers may recover a per-minute carrier common line charge

from interexchange carriers, collected on originating access minutes and calculated
using the weighting method set forth in paragraph (c) of this section. The maximum
such charge shall be the lower of:

(1) The per-minute rate that would recover annual common line revenues permitted
less the maximum amounts allowed to be recovered under §§ 69.152 and 69.153; or

(2) The sum of the local switching, carrier common line and interconnection charge
charges assessed on originating minutes on December 31, 1997, minus the local
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switching charges assessed on originating minutes.

(b) To the extent that paragraph (a) of this section does not recover from
interexchange carriers all permitted carrier common line revenue, the excess may be
collected through a per-minute charge on terminating access calculated using the
weighting method set forth in paragraph (c) of this section.

(c) For each Carrier Common Line access element tariff, the premium originating
Carrier Common Line charge shall be set at a level that recovers revenues allowed
under paragraphs (a) and (b) of this section. The non-premium charges shall be
equal to.45 multiplied by the premium charges.

§ 69.155 Per-minute residual interconnection charge. [Effective Jan. 1, 1998.]

[PUBLISHER'S NOTE: This section was added at 62 FR 31868, 31938, June 11,
1997, effective Jan. 1, 1998. 62 FR 56121, 56133, Oct. 29, 19597, revised paragraph
(c), effective Jan. 1, 1998.]

(a) Local exchange carriers may recover a per-minute residual interconnection
charge on originating access. The maximum such charge shall be the lower of:

(1) The per-minute rate that would recover the total annual residual interconnection
charge revenues permitted less the portion of the residual interconnection charge
allowed to be recovered under § 69.153; or

(2) The sum of the local switching, carrier common line and residual interconnection
charges assessed on originating minutes on December 31, 1997, minus the local
switching charges assessed on originating minutes, less the maximum amount
allowed to be recovered under § 69.154(a).

(b) To the extent that paragraph (a) of this section prohibits a local exchange carrier
from recovering all of the residual interconnection charge revenues permitted, the
residual may be collected through a per-minute charge on terminating access.

(c)(1) No portion of the charge assessed pursuant to paragraphs (a) or (b) of this
section that recovers revenues that the local exchange carrier anticipates will be
reassigned to other, facilities-based rate elements, including the tandem-switching
rate element described in § 69.111(g), the three-part tandem switched transport
rate structure described in § 69.111(a)(2), and port and multiplexer charges
described in § 69.111(l), shall be assessed upon minutes utilizing the local exchange
carrier's local switching facilities, but not the local exchange carrier's transport
service.

(2) If a local exchange carrier cannot recover its full residual interconnection charge
revenues through the PICC mechanism established in § 69.153, and will
consequently recover a portion of its residual interconnection charge revenues
through per-minute charges assessed pursuant to paragraphs (a) and (b) of this
section, then the local exchange carrier must allocate its residual interconnection
charge revenues subject to the exemption established in paragraph (c)(1) of this
section between the PICC and the per-minute residual interconnection charge in the
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same proportion as other residual interconnection charge revenues are allocated
between these two recovery mechanisms.

§ 69.156 Marketing expenses. [Effective Jan. 1, 1998.]

[PUBLISHER'S NOTE: This section was added at 62 FR 31868, 31937, June 11,
1997, effective Jan. 1, 1998.]

(a) Effective July 1, 2000 the Marketing Revenues formerly contained in this section
will be recovered in the Common Line Basket and recovered through the elements

outlmed in 69,152, 69 153 and 69 154 (—aa—l:eeake*ehaﬁge—eamefs—s-haﬂﬁeevef
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§ 69.157 Line port costs in excess of basic, analog service. [Effective
Jan. 1, 1998.]

[PUBLISHER'S NOTE: This section was added at 62 FR 31868, 31938, June 11,
1997, effective Jan. 1, 1998.]

To the extent that the costs of ISDN line ports, and line ports associated with other
services, exceed the costs of a line port used for basic, analog service, local
exchange carriers may recover the difference through a separate monthly end user
charge._As of June 30, 2000, these rates will be frozen until June 30, 2005.

§ 69.158 Universal Service End User Charges

To the extent the company makes contribution to the Universal Service Support
Mechanisms pursuant to § 54.706 and § 54.709 the ILEC may recover those contributions
through a charge to end users. These contributions are not a part of any price cap baskets, and the
charge to recover these contributions is not part of any other element established pursuant to Part
69. Such a charge may be assessed on a per line basis or as a percentage of interstate retail
revenues, and at the option of the ILEC it may be combined for billing purposes with other end
user retail rate elements. An ILEC opting to assess the USF end user rate element on a per line
basis may apply that charge using the "equivalency" relationships established for the multiline
business PICC for Primary Rate ISDN service, as per § 69.153(d), and for Centrex lines, per §

69.153(e).

8§ 69.201-69.205 [Removed]

§ 69.206  [Deleted]

§ 69.207  [Deleted]

§ 69.208 [Deleted]

§ 69.209 [Deleted]







AT&T and ILEC Customer Impacts of Proposed CALLS Plan
July 1, 2000

Customer A: Zero User Customer B: Light User
Switch Plan to One Rate Basic

Minutes of Calling: 0 Minutes of Calling: 10
] Monthly Savings: $4.68 | Monthly Savings:  $2.62 |
One Rate
Plan Basic Basic Plan Basic Basic
Charges Current Proposed Charges Current Proposed
Usage $0.00 $0.00 Usage $2.00 $1.90
MucC $3.00 $0.00 MUC $1.00 $0.00
USF $1.38 $0.00 USF $1.38 $0.16
PICC* $1.51 $0.00 PICC* $1.51 $0.00
AT&T Total $5.89 $0.00 AT&T Total $5.89 $2.06
ILEC SLC $3.50 $4.35 ILEC SLC $3.50 $4.35

ILEC USF $0.00 $0.36 ILEC USF $0.00 $0.36
l Grand Total $9.39 $4.71i i Grand Total $9.39 $6.77l

* Scheduled to Increase to $2.00 in July 2000




